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Motivation & Objective

* Protectionism on the rise
* Higher tariffs, investment restrictions, and subsidies are reshaping global investment flows
* Supply chains shifting
* Covid-19 or US-China trade war may have redirected investments into ASEAN
* Increasing intra-ASEAN investment flows with Singapore serving a major investment hub
* Singapore rose to become the largest foreign investor in Vietnam since 2020, until early this year
* Policy implications

* Governments need to understand not just how much FDI comes in, but where it truly originates and what

kind of capital it represents

* Unfortunately, official statistics only capture immediate investors (e.g;, “Singapore”), which masks the true

origins of capital

Research objective: Disentangling ‘true’ FDI flows from Singapore and its role in

channeling FDI cross-borders in the region




Data & Methodology

* Data: the Orbis Company Information database

* Firm-level data on shareholders, subsidiaries, Global Ultimate Owners

* Calculating FDI: constructing FDI positions through ownership links
FDI = Percentage Ownership X Shareholder funds



Overview: FDI from Singapore to Malaysia
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Author's calculations using data from Orbis and Department of Statistics Malaysia.

Note that FDI figures in this presentation are equity stock figures, not flow.



Data & Methodology

* Data: the Orbis Company Information database

* Firm-level data on shareholders, subsidiaries, Global Ultimate Owners

* Calculating FDI: constructing FDI positions through ownership link:
FDI = Percentage Ownership X Shareholder funds

* Decomposing FDI position by ownership type:

FDISource, Destination

— FDISource 4+ FDID estination 4+ z FDIOther country

Source, Destination Source, Destination Source, Destination
All other other countries

Total FDI = “True FDI" + “Round — tripped FDI" + “Pass — through FDI"



Different types of FDI
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Total FDI from Singapore: 4 ASEAN examples

Indonesia vs Malaysia vs Thailand vs Vietnam
(2015-2022)

Destination == Indonesia — Malaysia == Thailand Vietnam
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Author's own calculations based on Orbis data.

Note that there are usually discrepancies between the estimated equity FDI and the official statistics, and in some cases the estimated
equity FDI could be below the actual values due to varying degrees of data availability



Composition of FDI from Singapore
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Author's own calculations based on Orbis data.




Top 3 GUO countries among “pass-through” FDI
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Author's own calculations based on Orbis data.




Top 3 GUO countries among “pass-through” FDI
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Author's own calculations based on Orbis data.




Thailand
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Author's own calculations based on Orbis data.



Top 3 GUO countries among “pass-through” FDI
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Author's own calculations based on Orbis data.



Industry composition among “pass-through” FDI

Covid-19 triggered a sharp
rise in hospital-related
pass-through FDI in 2020
Electrical equipment
manufacturing industry
dominates among pass-
through FDI, while
semiconductor industry
steadily increases

Management of

companies also remain

high
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Author's own calculations using Orbis data.



Industry composition among “true” FDI

True FDI from Singapore is
dominated by the
management and finance
industry

Huge spike in Management
of Companies in 2018,
coinciding with US-China
trade-wars. Corporate
restructuring?

2020 surge in banking-

related FDI can mean
Singaporean banks shoring

up Malaysian subsidiaries
during Covid-19
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Author's own calculations using Orbis data.



Industry composition among “pass-through” FDI
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Semiconductor industry among “pass-through” FDI

Semiconductor pass-through
FDI into Malaysia surged
post-2018, which coincides
with US—China trade war
supply chain shifts

Might reflect relocation of

chip/electronics investment
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But official statistics mask the
true origins. ..

1.2

Equity I:DCI> (USD billion)
o

0.6

Malagrsia

(2015-2022)

2018

Year

2019

2020

2021 2022
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GUO composition (semiconductor industry) among 'pass-through' FDI
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Conclusion

* Singapore’s direct investment in the region surged in recent years
* Vietnam showing the fastest growth (5-fold by official statistics, similar trend in our Orbis estimates)
* Singapore anchors regional investment links

* Singapore acts as the region’s investment hub, but much of its reported outward FDI actually reflects capital

rerouted from other countries

* Strategic sectors experienced surge in ‘pass-through’ FDIs
* Semiconductors and communication equipment saw a massive increase in pass-through FDI

* Real drivers behind this capital are Korea, Japan, the US, and various tax havens, not just Singaporean firms

Thank you for tuning in!
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